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Course Description 
 
This is the introductory graduate course in empirical international trade that provides a 
selective overview of major topics in the field. The course focuses on development of 
empirical skills by emulating successful published papers and by working directly with data. It 
aims at providing a balanced treatment of theory and empirics, but the main learning objective of 
the course is to provide students with empirical skills required to work with data and conduct 
statistical and regression-based analysis. As such, we develop theory only to the extent necessary 
to understand each topic we study. Students should have econometric skills at or above the level 
of Wooldridge’s Introductory Econometrics (an extremely useful resource). In this course, we 
will learn to use Stata statistical software for empirical analysis.  
 
 
Readings 
 
There is no required textbook for this course. The course is based on published papers which will 
be made available to students on the course web site. Although we will be discussing empirical 
strategies and methods of these papers in class, the main focus of the course is on applications of 
those methods to data using statistical software, and we will not have time to go into details of 
these methods to the extent that it typical for standard econometrics courses. The following 
sources provide a comprehensive coverage of empirical methods to be used in the course: 
 
Joshua D. Angrist & Jörn-Steffen Pischke, Mostly Harmless Econometrics: An Empiricist's 
Companion, Princeton University Press, 2009. 

Jeffrey Wooldridge, Econometric Analysis of Cross Sectional and Panel Data, MIT Press, 2010. 

The course web site will include links to data or data sources for projects, as well as links to 
relevant readings.  
 
 
Evaluation 
 
Course grade will be based on three empirical term projects and the final exam. There will be 
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no midterm test. For the first two projects students will be working in groups, and the last 
project is individual. Each project is worth 25% of the course grade.   
 
Deadlines for each project will be set during the term. Projects not submitted by the deadline 
will be penalized by 1% per day of delay. That is, if a project is submitted 25 days after the 
deadline, it will receive a zero mark.   
 
 
Term projects 
 
Student will have 3-4 weeks to work on each term project. Some data for these projects will 
be provided by the course instructor, other data students will be required to obtain directly 
from on-line sources. For each project, a set of questions will be assigned based on these 
data. We will start with basic data manipulation questions in the first project and gradually 
progress to more complicated empirical analysis towards the end of the term. Students will be 
asked to conduct empirical analysis and present results of this analysis in brief reports. 
Requirements may vary across term projects, but in general, reports should establish a 
research question, briefly survey the relevant literature, describe the empirical methodology 
used to address the question, and summarize empirical results. Further details and 
requirements for each project will be provided during the term.  
 
 
Final Exam 
 
The final exam is worth 25% of the course grade and will be held during the last class of the term 
in the computer lab. The exam will be open book, so you could use your notes and program codes 
developed during the term.  
 
Classes 
 
Friday, 11:30 - 14:30 
Location: VH-2005  
 
We will make frequent use of the computer lab during the regular class time. The computer lab is 
booked from 12:30-2:30pm, so we would normally spend the first hour of the class in VH2005 
and the remaining two hours in the computer lab working with Stata.  
 
 
Email policy 
 
Email is the best way to communicate to me with questions about course administration that 
require a one or two-line response. However, email is an inefficient way to discuss economics. 
Questions that require more than one-two lines are more appropriate for a personal meeting. 
 
 
Getting help 
 
I will not hold regular office hours for this course. If you need help with course material, I would 
be happy to help either after regular class or by appointment. I would also use the last 15-30 
minutes of each lab session for students’ questions.  
 



 
Academic honesty 
 
Plagiarism is a severe academic offense. Conduct that violates the ethical or legal 
standards of the University community or of one's program or specialization is a serious 
offence. Students in the Faculty of Graduate Studies are expected to conform to strict 
standards of academic honesty as specified in the Senate Policy on Academic Honesty, 
which can be found here:  
http://www.yorku.ca/secretariat/policies/document.php?document=69.  
 
A lack of familiarity with the Senate Policy on Academic Honesty on the part of a student 
does not constitute a defence against their application to him or her. With respect to the 
term project, the main concern is plagiarism, which is defined as “misappropriation of 
the work of another by representing another person’s ideas, writing or other intellectual 
property as one’s own. This includes the presentation of all or part of another person’s 
work as something one has written, paraphrasing another’s writing without proper 
acknowledgement, or representing another’s artistic or technical work or creation as 
one’s own. Any use of the work of others, whether published, unpublished or posted 
electronically, attributed or anonymous, must include proper acknowledgement.” Failure 
to adhere to the University policy on academic honesty may result in serious 
consequences, including, but not limited to, receiving a fail mark for the course, 
notification of academic honesty infringement on the transcript, and expulsion from the 
program. 
 
By submitting your term work you certify that you have read and understood the 
university's policies on plagiarism. If plagiarism is detected, I reserve the right to apply a 
plagiarism penalty of up to 100% of the grade for the plagiarized course component, 
depending on the severity of the breach, and will initiate the standard process for 
academic misconduct. 
 
 
Planned course coverage 
 

Topics: 
1. Gravity model and its applications 
2. Determinants of trade policies 
3. The effect of trade on firms’ productivity and performance 
4. Empirical tests of the neoclassical models of trade 

 
Methods: 

1. Data processing 
2. Statistical data analysis 
3. Multivariate OLS and regression analysis 
4. Endogeneity and instrumental variables 
5. Panel data analysis 
6. Fixed effects 
7. Selection models 
8. Issues with standard errors 
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9. Semi-parametric regressions 


